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The Power of Opportunity Zones

Opportunity Zones (0Zs) offer a powerful incentive for long-term investment in low-income
communities nationwide. Jane, an entrepreneur from Seattle, had her eyes set on a neighborhood
brimming with potential but lacking the necessary capital for development. She invested her
capital gains from her tech startup sale in the 0OZ, transforming the struggling neighborhood into a
bustling hub of residences and businesses.

In this process, Jane didn't just contribute to her community's growth. She also enjoyed tax
advantages on her capital gains by deferring them until December 31, 2026, an incredible benefit
only available to OZ investors. Imagine a scenario where you help your community prosper while
also boosting your wealth and saving on taxes. Jane did exactly that.
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Remember Jane? She didn't just stop at investing her capital gains. She took a step further by
reinvesting her OZ profits back into the fund. This strategy started a snowball effect, exponentially
increasing her wealth over time.

Let's put this into perspective with a simple analogy. Suppose you have a snowball, and you roll it
down a hill. As it rolls down, it keeps accumulating more snow, growing larger and larger. This is
exactly how compounding works. Your investment grows not only based on the initial principal but
also the returns it generates over time.
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CHAPTER 3

Maximizing Gains for Trust Holders

I he Smiths, a successful business family, had
a significant amount of capital gains in their
revocable trust. Instead of investing in a

traditional portfolio, they decided to venture into
OZ investing.

By investing in an OZ, they were able to defer
taxes on their capital gains, just like Jane did.
But as trust holders, they had an additional
advantage. The only amount that went against
their lifetime exemption was the original amount
they contributed to the fund, not the total
amount they earned while in the fund.
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The impact on their wealth was substantial. Let's say they invested $1,000,000 in an OZ. After 10
years, even at a modest 5% return per annum, their investment would have grown to about
$1,600,000. But for their lifetime exemption, only the original $1,000,000 would be considered. This
meant they could grow their wealth significantly while minimizing their tax liabilities.




CHAPTER 4

Unlocking Potential with SDIRAs and Passive Income

SD|RAS offer a wide range of investment
possibilities, including OZ investing. Let's
take a look at the story of Elizabeth, an
investor from Austin. She had been using
her SDIRA to invest in traditional assets
like stocks and bonds, but after learning
about 0OZ investing, she decided to
diversify her portfolio

Elizabeth transferred her SDIRA to a
custodian that allowed OZ investing. She
then rolled over the capital gains from her
stock sales into an OZ fund. This move
allowed her to grow her wealth tax-free
within the SDIRA while also deferring her
capital gains taxes.

However, investing in OZ funds using SDIRA money isn't wit
Business Income Tax (UBIT) and Unrelated Debt-Financed

nout complexities. There's the Unrelated

ncome (UDFI) to consider. But with the

guidance of a knowledgeable financial advisor, these o
unlocking a potent wealth-building tool.

CHAPTER 5

ostacles can be managed effectively,

A Smart Move: Conversations with Wealth Advisors

Wealth advisors

individual from Lo

windfall.

are the compass to your financial

journey, and a good one is worth their weight in
gold. Let's explore John's story, a high net worth

s Angeles. John had significant

capital gains from selling his successful tech startup
and was looking for smart ways to reinvest his

After a series of in-depth conversations with his wealth advisor, John decided to invest a portion of
his capital gains into OZ funds. This move allowed him to defer his substantial capital gains taxes
while also providing an avenue for potential high returns. Today, John credits his wealth advisor for

introducing him to the world of OZ investing and helping him

optimize his financial growth.



CHAPTER 6

A Tale of Two Investments: Comparing OZs and Non-OZs

Now let's delve into the world of 0Z investing from
a comparative perspective. Let's meet Lily and Jake,
both successful investors but with different
investment philosophies. Lily prefers traditional
investment avenues while Jake loves exploring new
Investment opportunities.

Lily invested her capital gains in a typical diversified
portfolio. She paid her capital gains taxes upfront
and enjoyed decent returns on her investments.
Meanwhile, Jake decided to invest his capital gains
in an OZ fund. He deferred his capital gains taxes
and reinvested those potential tax

dollars for higher compound returns.

Ten years down the line, Jake's portfolio
outperformed Lily's, thanks to the deferral of
capital gains and the power of compounding. Not
only that, but Jake also contributed to the
economic development of a struggling
community through his OZ investments.

CHAPTER 7

Harnessing Tax Credits: The Ohio Experience

Investors nationwide can leverage state tax benefits
like Ohios 10% tax credits for OZ investments.
James, an investor from New York, decided to seize
this opportunity. Despite living out of state, he
invested in an OZ fund focused on Ohio real estate,
thereby becoming eligible for Ohio's generous tax
credits.

The move was a strategic win for James. He was able
to sell these tax credits on the open market,

typically at rates between S$.85 - S.90 cents on the
dollar. Thus, his initial OZ investment not only offered
potential growth and federal tax advantages but also
provided an immediate return in the form of state tax
credits.




CHAPTER 8

Real Estate Depreciation and Cost Segregation: The
Game-Changer

Mike and Susan are partners who
invested in an OZ real estate fund. They
realized that they could wuse the
depreciation from their real estate assets
in the fund to offset their other passive
income. A cost segregation study further
amplified their benefits by enabling
accelerated depreciation.

By segregating the costs associated with
their real estate, they could depreciate
certain parts of the property more
quickly—sometimes over five, seven, or
fifteen years instead of the traditional 27.5
or 39-year lifespan. This strategy enhanced
their depreciation deductions, thereby
providing higher upfront tax savings.

CHAPTER 9

The Super Roth on Steroids

Sam, a physician with significant capital gains from his
investments, decided to venture into 0Z

investing. He liked referring to it as his "SUPER ROTH
on steroids”. And indeed, it was. His capital

gains, instead of being taxed, were reinvested in an 0Z
fund, working and growing for him, tax-free.

By deferring his capital gains and reinvesting in an 0Z, Sam leveraged the power of compounding on
his full pre-tax investment amount, supercharging his portfolio's growth. The result was a portfolio
that surpassed his Roth IRA's growth, offering significantly higher returns.



CHAPTER 10

Failed 1031 Exchanges: The Silver Lining

Sarah was an experienced real estate investor who often used 1031 exchanges to defer taxes when
trading properties. However, a failed 1031 exchange threatened to disrupt her strategy. Unfazed,
Sarah turned her setback into a financial advantage through OZ investing.

Unlike 1031 exchanges, OZ investing didn't require her to identify like-kind properties or involve a
third-party intermediary. The process was simpler, more flexible, and provided Sarah with an equally
effective tax deferral mechanism, turning her failed 1031 exchange into a boon.
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CHAPTER 11

Airburst Capital: Your Partner in Opportunity Zone
Investing

Airburst Capital has guided many investors like Jane, Elizabeth, John, Lily, Jake, James, Mike,
Susan, Sam, and Sarah on their journey to financial growth through OZ investing. From understanding
the nuances of OZ funds to navigating complex tax regulations, Airburst Capital has been a reliable

partner.
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With a deep understanding of the financial landscape and a commitment to clients' success, Airburst
Capital is ready to guide you on your journey in the realm of OZ investing. Like the others who have
found success through partnership with Airburst Capital, you too can unlock the wealth-creating and
preserving potentials of Opportunity Zones.

The exciting world of Opportunity Zones presents an unprecedented chance for wealth creation and
preservation, but the journey can be complex and requires knowledgeable guidance. Whether you're
looking to understand more about OZs, seeking to explore passive investments, or ready to take the
next step in your investment journey, you don't have to do it alone.

Airburst Capital, with its rich experience and client-centric approach, is ready to guide you on this
path. Their team is dedicated to helping you unlock the full potential of your investments, ensuring
you're well-informed and confident in your financial decisions.

TO LEARN MORE OR START YOUR JOURNEY TOWARDS WEALTH
CREATION AND PRESERVATION,

CONTACT
AIRBURST CAPITAL

614-452-3349
RUDY@AIRBURSTCAPITAL.COM

VISIT THEIR WEBSITE
WWW.AIRBURSTCAPITAL.COM

Your path to financial growth is just a conversation away. Embark on your OZ
investment journey with Airburst Capital today!
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Are you looking for a low-stress, low-maintenance way to invest in real estate? Passive
investing in real estate may be the answer. In this e Book, you'll learn why passive real estate
investments are a smart choice for many investors, including the potential for stable cash flow,
diversification, and low fees.

But that's not all — we'll also explore the many benefits of investing in opportunity zones,
designated areas across the United States that offer tax incentives for real estate investment.
With this comprehensive guide, you'll be able to confidently navigate the world of passive
investing in real estate and make informed decisions about your portfolio.

Inside this e Book, you'll find:

An overview of passive investing in real estate and why it's a smart choice for investors
Different types of passive real estate investments, including REITs, crowd funding platforms,
and private equity funds

The benefits of investing in opportunity zones and how to take advantage of tax incentives

Strategies for diversifying your portfolio and managing risk
And much more!
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